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was difficult to defend when his object was merely
to reduce the income tax from 8d. to 6d., he had on
this occasion some justification in the increased de-
mands for national defence. The Naval Defence Act
of this year marked a great and ominous stage in the
growth of naval and military expenditure, which had
been initiated by Lord Northbrook in 1884. That
expenditure is one of the key-notes of the period with
which we are concerned; it had so far been rather
forced upon successive Governments by public opinion,
which had become seriously alarmed as to the suffi-
ciency of the Navy, than initiated by ministers in a
spirit of extravagance as Sir William Harcourt's
criticism implied; and the effect upon the attitude
of the House in regard to questions of taxation was
marked and immediate. Mr. Goschen on this occasion
again remarked : "I say, and I say it with some tre-
pidation, and knowing the enormous difficulty which
the discovery of new sources of taxation involves,
that it is better service to the State to increase the
number of sources of revenue than to attempt to find
simplicity. ... I will not now lay down any doctrine as
to where taxation ought to be imposed, but I say you
have pushed simplicity of taxation up to a point
beyond which you cannot carry it without danger."
Sir William Harcourt in reply struck no doubtful note
when he described this as one of the most " alarming
sentiments " he had ever heard from a Chancellor of
the Exchequer in that House. cc It seems/' he said,
" we are to revise the financial policy of many years,
which has been so beneficial to the people of this
country, not in regard to the sugar duty only, but in
the principle of general taxation. The great object